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Ad Valorem Taxes
By Jamie Gilmore

Roland Headley with Devon Energy spoke at our September Membership
Meeting about Ad Valorem taxes. Ad Valorem is Latin for “According to Val-
ue” and is typically associated with property tax. Historically, Ad Valorem
taxes began within the United States under Colonial America. States later
adopted some forms of property tax because of war debt. Ad Valorem taxes
are the primary source of revenue for most local jurisdictions. Property tax
finances most common education, public works, and services. Taxes on taxa-
ble assets are based upon the fair market value of that asset.

Some basic terms include: The Fair Market Value (FMV) is what a willing buy-
er is willing to pay a willing seller or "the most probable price for which a
property will sell on the open market”; the Assessed Value is the value to
which the tax rate is applied and may also be called “taxable value”; the As-
sessment ratio is the Assessed Value + Market Value; and the Tax rate is the
Budget + Total Tax Base.

For example:

Loving County M&O Fund need for 2024: $62,852,839
Total Tax Base: $17,648,854,767 / $100 = $176,488,547
Tax Rate (Mill Levy:) $62,852,839 / $176,488,547 = 50.3561

Several factors drive the Ad Valorem taxes in the example state of Texas.
These can include: oil and gas prices, increased reserves, increased produc-
tion, property count, appraisal firm technology, and the political environ-
ment. The approach to oil and gas Ad Valorem taxes in Texas is based on a
county’s estimate of FMV as of January 1 of the current year; as a result, ac-
tivity on a well is based upon last year’s actuals. Most counties outsource
the valuation of mineral properties to appraisal firms. FMV is based upon a
calculated Net Present Value estimating future production, prices, and ex-
penses (known as parameters).

The Texas property tax code determines how prices will be escalated or de-
escalated in the future--all other parameters are at the appraiser’s discre-
tion. Parameters are different every year, even assuming production has
remained constant year-over-year. There is no correlation between current
year Ad Valorem and current price/expenses/production. Appraisal firms
send out preliminary values between March 15th and July 1st. Values are
certified by July 25th but can (and do) change after that time.

Continued on page 6

Volume 75 Issue 7

Table of Contents
Meeting Highlight
Editors Letter

Our Presidents letter
ADDC Presidents Letter

Central Region Director’s
Newsletter.

OIL & Gas Expo

Meeting invite/ winners

Fun Page

CLUB MOTTO
“GREATER KNOWLEDGE -
GREATER SERVICE”

CLUB PURPOSE

The purpose of the Club shall be to
promote the education and profes-
sional development of individuals
employed in or affiliated with the
petroleum, energy, and allied indus-
tries and to educate the general
public about these industries.

ADDC MISSION
STATEMENT

To enhance and foster a positive
image to the global community by
promoting the contribution of the
petroleum, energy and allied indus-
tries through education, by using all
resources available.
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From the Editor,
Ann Mefford

Happy Fall

What a way to start the fall with temperatures 20 de-
grees warmer than normal. It’s nice in the mornings
and not too hot during the day, just wish | was off dur-
ing the week | could get so much done.

We had a great time at the Oil & Gas Expo and met a
lot of interesting people. We made some contacts that
may work into speakers for our monthly meets. There
were displays and working machines to see and edu-
cate us. Tim was also happy for the bar-b-que lunch
that was pretty tasty. If you get the chance to go next
year do it.

Leaves are falling so enjoy the
nice weather while you can.
Grab a friend and go for a walk
before winter shows up.

Coffee time
Ann
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July 24, 2025

Greetings to all of you. | hope that your Summer is going
well and that you have been able get out of the house and
enjoy yourselves.

Did you know that the last time OKC went a year without a
100° day was 20027 It could happen again this year, if we
can get through the next couple days.

Speaking of getting through the next couple of days ... or
rather who won’t have to worry about the next couple of
days. Ozzy Osbourne (Tuesday) and Hulk Hogan
(today) were larger than life. They traveled the world.
Both were heroes and villains to different sets of people.
They were not lacking bravery to put themselves out for
celebrity consumption. They made piles of money, owned
multiple houses, cars, etc.

Then, one day, that day, hopefully, not today, “Death
cometh soon or late.” as the character Horatius said in
the Thomas Macaulay poem Horatius.

Did | mention that | watched a serial killer movie last
night? (Woman Of The Year — 2023 — Anna Kendrick as
actor and director)

| know that “Death cometh soon or late” is all too acute
and fresh for a few of our members. | pray that they are
gaining peace as these days race by each of us. The
Summer days are long, but time is growing short. Tell
your loved ones that you love them.

Take care and be safe,
Tim

p.s. Invite someone to our next meeting.
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Dear Members,

As the crisp air of fall rolls in and the leaves begin to turn, I'm reflecting with deep gratitude and
pride on the incredible success of our 2025 ADDC Convention in San Antonio. What a memorable
event it was! With 90 members and 11 guests—including 10 first-time attendees—we came to-
gether in true ADDC spirit to connect, learn, and celebrate. My heartfelt thanks go to the San Anto-
nio Club for their warm Texas welcome and flawless hosting. A special shoutout to our General
Arrangements Committee leads, Sue Weaver and Evelyn Green, for their tireless efforts behind the
scenes. You helped make this event one for the books!

During the Convention, we had the honor of installing our 2026 ADDC Board of Directors. Please
join me in congratulating these outstanding leaders:
e President: Evelyn Green
e President-Elect: Heather Woods
e Secretary: Jennifer Accardo
e Treasurer: Emily VanHaaften
e  West Region Director: Carrie MacMullin
e Northeast Region Director: Shelly Hildebrant
e Southeast Region Director: Missy Carroll
e Central Region Director: Jamie Gilmore

This talented group brings energy, insight, and dedication to our Association. The future is truly
bright—and in great hands.

Congratulations also to our AIMEE Award winners! Your achievements remind us of the strength,
talent, and impact we have across our organization.

During the Business Session, we also addressed an important matter: the proposed amendment to
restructure the Association from four regions with Region Directors to two Communications Di-
rectors (eliminating regional boundaries). This amendment did not pass.

However, a new proposal was introduced by the Farmington Club to reorganize into three re-
gions: West, Central, and East (combining the current Northeast and Southeast). A motion was
made and passed to bring this amendment to a Mail Vote.

Per Association rules, the proposed amendment will be distributed shortly. Club Presidents, once
you receive your ballot, please make it a priority to review, vote, and return it promptly. Your par-
ticipation is vital as we consider the future structure of our Association.

As we enjoy the colors and comfort of the season, let’s carry forward the spirit of connection and
progress that filled our time in San Antonio. Thank you all for your passion, leadership, and com-
mitment to ADDC.

Wishing you a season full of warmth, reflection, and continued inspiration.
Until next month...
Kathy Martin

"If you’re not getting outside of your comfort zone, then you’re not growing." Chad Foster
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Happy Fall Yall! I'm so glad it’s starting to cool
down. Bring out the pumpkins and all the fall decorations and the let the Holidays be-
gins.

Now that the 2025 Convention in San Antonio, Texas has adjourned. | hope everyone
had a great time and safe travels. | hate that | had to miss this amazing meeting. I’'m
sorry that | couldn’t represent the Central Region in the way | was hoping to. Between
me having a physical injury and my grandmother being rushed to the hospital and
spending two weeks battling renal failure.

From all the stories and pictures, I've heard from members it sounds like everything
was phenomenal. From the Field Trips, Seminars and guest Speakers, Evelyn Green, Sue
Weaver and the San Antonio Club you all deserve a round of applause! If you haven’t
checked out the ADDC Convention Facebook page, you should.

The Nominating Committee presented the 2026 ADDC Officers that were approved by
acclamation during Saturday’s business meeting.
Congratulations to the 2026 ADDC Board of Directors.

President Evelyn Green (Southeast Region)
President-Elect Heather Woods (West Region)
Secretary Jennifer Accardo (Southeast Region)
Treasurer Emily VanHaaften (Northeast Region)

Immediate Past
Parliamentarian
Central Region
Northeast Region
Southeast Region
West Region

Kathy Martin (Southeast Region)
Shery Minear and Judi Adams
Jamie Gilmore (Oklahoma City)
Shelly Hildebrant (Tri-State)
Missy Carroll (Red River)

Carrie MacMullin (Grande Prairie)

It is official your 2026 Central Region Director is Jamie Gilmore with the Oklahoma City
Club! Please be willing to assist Jamie in any capacity she may need assistance with. She
will be reaching out soon asking for volunteers to serve as a Region Representative.
Please say yes, this is also a great way to learn about your region and what all takes
place behind the scenes.

As we all know, there were several proposed amendments to be voted on at Conven-

tion, with the main proposal to do away with the regions. Proposed Amendment num-
ber 1 that would eliminate the Regions was Defeated with 12 Opposed and 9 For. With
this Proposed Amendment failing this canceled out the remaining Amendments per-
taining to the realignment.

Continued on page 6
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Continued from page 1

The Ad Valorem tax department at Devon reviews the appraisals sent by the firms and compares those numbers with
actual production data that the appraisers do not have access to, as well as, running the data through PowerTools they
have at their disposal. Using this information, the team sends back a proposed appraisal to open negotiations with the
county. Oftentimes they are able to come to an agreement that is much more favorable to the company, but it is not
always guaranteed. Using this process, in 2024, the department saved Devon over $21M in property taxes. Roland indi-
cated this is in part due to the close relationships they foster with county assessors and appraisal firms.

https://investmentpostcards.files.wordpress.com/2007/10/house.jpg?w=510
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Continued from page 5

The remaining Proposed Bylaw Amendment and Standing Rules representing the number of educational programs a club must hold per
year. The vote passed with 20 For and 1 Opposed. The clubs shall schedule a minimum of 4 educational programs per year, all in which
must be industry related.

During the Membership Luncheon Saturday, the AIMEES were presented.
The Central Region, | would say, did an outstanding job.
Now on to what everyone has been waiting for. Drum Roll Please......

* Best Small Bulletin — 3" Place - Liberal Best Large Bulletin — 2" Place — Wichita Falls
* Best President’s Letter — 3" Place - Wichita Falls

* Best Desk & Derrick Article — 1% Place — Wichita Falls

* Best Industry Program — 1°* Place — Wichita Falls

* Best Industry Field Trip — 1st Place — Wichita Falls

* Best Industry Photo — 2™ Place — Oklahoma City

Congratulations to everyone who placed this year! | hope this encourages more members to write an article and/or submit a photo-
graph for their club’s bulletin.

The 2026 Convention will be held in Canton, Ohio, September 16" — 19™ 2026 and led by Evelyn Green your 2026 ADDC President.
There are still a few Committee openings for 2026. Please reach out to Mrs. Evelyn and let her know which committee you would like
to serve on. | know she would greatly appreciate all the help.

| hope everyone has a fun and safe Halloween, trick or treating with the kiddos!

Nichole Harney
2025 Central Region Director
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Oklahoma Oil & Gas Expo 2025
By Ann Mefford

Desk and Derreck of Oklahoma City participated in the 2025 Expo to
share what our club is all about. We shared our goals and experienc-
es with photos of all the fun things we do. Our club educated our
fellow industry peers in the monthly meetings, Regional Conven-
tions, ADDC conventions and the field trips we have taken. We visit-
ed with other oil and gas people to understand what they were in-

volved doing and got some leads on speakers for our meeting in
2026.

The Oklahoma Club was also able to enjoy exploring our fellow exhibitors displays and many of
them had working examples of their companies products. Seeing a machine in motion and hav-
ing a knowledgeable person explaining how it works was wonderfully educational. Seeing
something on a photo does not compare to the actual working of it. There were so many inter-
esting things to see it was hard to take it all in with short time we had. This is always a great
experience for our club members and | highly recommend going if you ever get the chance.

THE BEST Downme :
HOLE
A‘Nn SERVICE SINCE 133?’"5

Our winner for the Hide a Way pizza gift card was
Joyce Brown. She was really happy to get a lunch
from our club.
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HAPPY : . Dates to

Luck Strike! .
IRTHDAY ) Remember
October
. November
Meeting 28th 11/02 Marcy Ebert
Silent Auction night! 11/27 Wendy Sparks

Birthday Winner Marsha Gentry.

Jamie Gilmore with Michelle Burgard [
50/50 winner. |

October 28, 2025 (Tuesday) Membership Meeting
On the Border

I
[ J
120 S. Meridian Ave, Oklahoma City, OK !
i
I
i
;

Dinner & Meeting at 5:30 p.m.
Cost $20 Meeting Only: No Charge

Reservations must be received by noon on Friday, October 24, 2025.

Payment Must Be Made For Reservation

Send Reservations to: Ann Nguyen E-mail: anguyen@eprod.com

Hm. CENe OENe [OENe [ENe [OENe OENe [OENe [ENe OEme [Eme B
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DATES TO REMEMBER

Oct 20 International Sloth Day
Oct 22 Caps Lock Day
Oct 24 Bologna Da Sl
e &
Oct 26 Howl @ the Moon Day ... and Night
Oct 30 Candy Corn Day (getting ready for the 31%)
v! _ Nové6 Saxophone Day
e
N Nov 8 Tongue Twister Day
Nov 10 Vanilla Cupcake Day
Nov 13 World Kindness Day (we can only

hope for this)

Nov 16 Fast Food Day

LET’S LAUGH (or groan)

et 64t bread do on vacaton? > HALLOWEEN
¥ \WORD SEARGH

Q R

&

Which cartoon character knows everyone’s secrets?
Snoopy. \

What relative loves rice?
Uncle Ben.

When does a horse talk?
Whinney he wants to.

How do you fit more pigs on your farm?
Build a sty-scraper.

What kind of watch does Big Foot have?
A Sasquatch.
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BAT MUMMY TREATS
BOO PUMPKIN TRICK
CANDY SCARECROW VAMPIRE
COSTUME SKELTON WEREWOLF
MASK SPIDER WITCH
MONSTER SPOOKY ZOMBIE




